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2- *'The entire induotrial prodo'-tior. :vx-.: t-Jcally iBade considerable progress. 

At the end of the Civil War^ It j er-cbn i barely per cent of the production 
"before the bcgirjilng cf the It has now exceeded thifl prewar 

production ^rior to *;.r: part elentf leant ly^ especially'' la coal, natural 

oil, steel, cement, and teictllcf. . In iVr '♦ relation of light industry to 

heavy Industry vas Yu tn p--* centj .i,n it was 60 to hO per cent. Where- 

as industrial production jiccomicd for only 10 per cent of the national income 
prior to the Jax^^ese invfisicn, it iti r_cv almost lt5 per cent. The industrial 
plants are in a better :LondiT.io;:- teat formerly^ especially in the textile in- 
dTistry. In the Dplt'r.i.t;^. ajid ^eavi.r.^ millui, the rramber of machines operated by 
a vorher has tripled. Tte ~ i.-il contr i.liitlons of the textile enterpriBCS and 
the wages of the textile* wo:i«?s:crs navr- teeu increased, but they are still extra- 
ordinarily lov when ;.reai:ured by nterr-aricnal standards. 

3* ”The most urgent deiAn.d tbr ir-vestraent good6 hae "been e8t.tmated in Peiping at 

US$^00 million for the .'..oxt three year . The industrialization follows In 
general outline a the K.reri.iir tendency to place the maximum emphasis upon heavy 
industry. Foreigr ftxp>ert-£ oo:.>vder it quetitlonable , in apite of the prograss 
achieved up to now, vri.ll succeed in realizing its industrial 

plsns without ciu.ltc corMdftr'Vr' L- i inane lai end technical aid from the outside . 

If* "Remarhable changefr have occurred 3.::. Hgr-i.culture j. which occupies the overwhel min g 
majority of the Chinese p.opulg.tior* now ai ever. The wave of collectivization 
is subsiding. The ^oncrtrned with obtaining the good will of 

the peasant B • Tne fo'.u' thouA/ind produ'^tion collectives Include only a fraction 
of the peasant ft, and tltc approxlma^.eiy 60 nt^tc farms do not carry any weight 
In spite of their confiidcrsble ares^j rar.her do they develop In the direction 
of agricultural ^choolH. All sgrariftn producto ere sold at maximum prices. 
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Tftjcor have been somevbnt reduced tor 1953, "but renaln U2ibelievn33ly for 

Chlneoe conditions at their rato of la per cent of the net profit. Approxt- 
XAately three to four Pillion hectares of arable land have been von through 
dam construction since 1950. Most of them bear IndustrlaX crops ^ largely 
cotton* Wie extension of e3Q>ortB is sought in the advancesaent of silh von 
breedlxig and in the Increaaed cultivation of tea. 

"For the protection of the mainland against attacks or boiribardnentj atrategie 
plants ore moved underground. Foreign observers ara surprised at the apeed 
vith vhich these projects are cozspleted; the underground Inatallatione are com- 
pletely modern, according to these foreign observers* The nuBher of forced 
iforkcrs (opponents of the regiae end crliainal elements) eBQ>loyed for these 
projects and in tJxe construction of dams along the large rivera la being es- 
timated at tvo mil lion.** 
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